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Dear Secretary:

We have enclosed originals to be recorded pursuant to Section 11303 of Title 49 of the U.S.
Code.

This document is a mortgage; a primary document dated July 22, 2009.

The names and addresses of the parties to the documents are as follows:

MORTGAGOR: David A Kramer
Diesel Locomotive Co., LLC
1551 100 Street
New Richmond, WI 54017

MORTGAGEE: Anchor Bank Heritage, N.A.
2700 East Seventh Avenue
North St. Paul, MN 55109

Description of the equipment covered by the documents are as follows:
One (1) Make: EMD, Model: GP10, Unit #: L8308
Serial #: 8308

Brief Summary:  This is a short summary of the Documents to appear in the Index
Following: A Mortgage and Assignment of Lease between David A
Kramer/Diesel Locomotive Co. LLC and Anchor Bank Heritage, N.A.
Covering One (1) Make: EMD, Model: GP10, Unit #: L8308
Serial #: 8308

A fee of $41.00 is enclosed. Please return one original and any other documents not needed by
the Board of transportation for recordation to:

Anchor Bank

Loan Operations Department

14665 Galaxie Ave, Ste 210

Apple Valley, MN 55124
Smcerely

gDy

Loan Operations Specialist
952-236-5202°

4

L

et

: T -Creatitlig financial success for our customers one relationship at a time.

Anchorlink.com ¢ Equal Opportunity/ Affirmative Action Employer ‘ [ENBER



. _ RECCRDATION NO. 2L 80D& FLED
ancrorffsank, T
COMMERCIAL SECURITY AGREEMENT o
SURFACE THANSPURIATION BOARD

Principal Loan Date Maturity Loan No Call / Colt Account Officer | Initials
$299,000.00 07-22-2009 {07-22-2014 1100429 4A /098 K017454 TMN

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "***" has been omitted due to text length limitations.

Borrower: David A. Kramer Lender: Anchor Bank Heritage, N.A.
Disssl Locomotive Co. LLC 1 - Maln Office
1551 100th Street 2700 East Sevanth Avenue
New Richmond, Wl 54017-6302 North St. Paul, MN 55109
Grantor: Diesel Locomotive Co. LLC

{(UE ANU ULEKILFIED UKIGQLINAL

THIS COMMERCIAL SECURITY AGREEMENT dated July 22, 2009, is made and sxecutad among Dhlol_Loeomoﬂv. Co. LLC ("Grantor"); David
A. Kramer and Diesel Locomaotive Co. LLC ("Borrower™); and Anchor Bank Heritage, N.A. {"Lender").

GRANT OF SECURITY INTEREST. For valuabls consideration, Grantor grants to Lender a security interast in the Collateral to secure the
indebtedness and agrees that Lender shall have the rights stated In this Agreement with respact to the Collateral, in addition to all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION. The word "Collateral® as used in this Agreemant maeans the following described property in which Grantor is

giving 10 Lender a security interest for the paymant of the Indebtedness and performance of all other obligations under the Note and this
Agreemant:

Purchase Money Security Interest in One Locomotive, Make: EMD, Model: GP10, Unit #: L8308 and Serial Number: 8308 and Assignment
of Rents and Leases.

In addition, the word "Collateral” also includes all the following:

(A} AIll accessions, attachments, accessories, replacemeants of and additions to any of the collateral described herein, whether added now
or later.

{B) All products and produce of any of the property described in this Collateral saction.

(C) Al accounts, general intangibles, instruments, rents, monies, payments, and all other rights, arising out of a sale, lease, consignment
or other disposition of any of the property described in this Collateral section.

{D) All proceeds lincluding insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this
Collateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer, whether due
to judgment, settlement or other process.

{E) All records and data relating to any of the property described in this Collateral section, whether in the form of a wnting, photograph,
microfilm, microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to all computer software required to
utilize, create, maintain, and process any such records or data on electronic media.

FUTURE ADVANCES. In addition to the Note, this Agreement secures all future advances made by Lender to Borrower regardiess of whether
the advances are made a) pursuant to a commitment or b} for the same purposes.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Except as otherwise required under this Agreemant or by applicable law, [A} Borrower
agrees that Lender need not tell Borrower about any action or inaction Lender takes in connection with this Agreement; (B) Barrower assumes
the responsibility for being and keeping informed about the Colleteral; and (C) Borrower waives any defanses that may arise because of any
action or inaction of Lender, including without limitation any failure of Lender to realize upon the Collateral or any delay by Lender in realizing
upon the Collateral; and Borrower agrees to remain liabls under the Note no matter what action Lander takes or fails to take under this
Agreement,

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {A)} this Agreement is exscuted at Borrower's request and not
at the request of Lender; {B) Grantor has the full right, power and authority to enter into this Agresment and to pledge the Collateral to Lender;
{C) Grantor has established adequate means of obtaining from Borrower on a continuing basis information about Borrower's financial condition:
and (D) Lender has made no representation to Grantor about Borrower or Borrower's creditworthiness.

GRANTOR'S WAIVERS. Grantor waives all requirements of presentment, protest, demand, and notice ot dishonor or non-payment to Borrower
or Grantor, or any other party to the indebtedness or the Collateral. Lender may do any of the following with respect to any obligation of any
Borrower, without first obtaining the consent of Grantor: (A) grant any extension of time for any payment, (B} grant any renewal, (C) permit
any modification of payment terms or other terms, or (D} exchange or release any Collateral or other security. No such act or failure to act
shall atfect Lender's rights against Grantor or the Collateral.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor's accounts with Lander (whether
checking, savings, or some other account). This includes all accounts Grantor holds jointly with someone else and all accounts Grantor may
open in the future. However, this doas not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by

law. Grantor authorizes Lender, to the extent permitted by applicable law, to charge or setoft all sums owing on the indebtedness against any
and all such accounts.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promises to Lender that:

FuY
vy Perfaction of Security Interast. Grantor agrees to take whatever actions are requested by Lender to parfect and continue Lender's security
— interest in the Collateral. Upon request of Lender, Grantor will deliver to Lander any and all of the documents avidencing or constituting the
© Collateral, and Grantor will note Lender’s interest upon any and all chattel paper and instruments if not deliverad to Lender for possession
‘G by Lender. Thia Is a continuing Security Agreement and will continue In effsct sven though all or any part of the Indebtedness Is paid in full

@ and sven though for a period of time Borrower may not he indebted to Lender.

Natices to Lender. Grantor will promptly notify Lender in writing at Lender’s address shown above {or such other addresses as Lender may
designate from time to time} prior to any (1) change in Grantor's name; (2} change in Grantor’s assumed business name(s); {3} change
in the management or in the members or managers of the limited liability company Grantor; (4) change in the authorized signssis); {5)
change in Grantor's pnincipal office address; {6) change in Grantor's state of organization; {7) conversion of Grantor to a new or different
type of business entity; or {8} change in any other aspact of Grantor that directly or indirectly relates to any agreements between Grantor
and Lender. No change in Grantor's nama or state of organization will take effect until after Lender has received notice.
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Removal of the Collateral. Except in the ordinary .course of Grentor [} buslnees, Grantor shall not remove the Collateral from its existing
location wrthout Lender's prior written consent. .To the extent that. the -Collateral consists of vehicles, or other titlad property, Grantor shall

ln ¢ NGt také: or; permit any action which would, require application fer certificates of title for. the.vehicles outside the State of Wisconsin, wrthout
Lender's prior written consent. Grantor shall, whenever requested, advisa Lender of the exact location of the Collateral.

Transactions Involving Collateral. .Except. for inventory. sold 'or aocounts collected in-the ‘ordinary. course of Grantor's business, or as
otherwise provided for in this Agreement,.Grantor shall not-sell, offer to sell; or-otherwisb transfer or dispose of the Collateral. Grantor
.shall nop pledge, mortgage, .encumber or..otherwise permit the Collateral to besubjact to any ‘lien,”seatrity interest, encumbrance, or
_charge, other than the security interest provided for in this Agteemant, without-the prior written tonseht bf‘klender. This includes security
interests even if _junior in right tp the security interests: granted under this Agreement.. Unless: waivedityy:-Lender, all procedds from' any
disposition, of. the Collateral {far whatever-reason) .shall' be-hsld in trust.for Lender and shall not be commirigled with any other funds;
, provided howaever, this requrrement shall not constltute- consent by Lender to any sale or othér dlsposmon Upon receipt, Granror shall
immediately deliver any such proceeds to Lender.. : o . 1

Title. Grantor represents and warrahts to ‘Lénder that Grentor fiolds good ar‘ld marketable tltle to the Collaterel free and clear of all, I|ens
and encumbrances except for the lign of this Ag‘reemént No tinancing statement covermg any ot the Collaterel is on file in any, publlc
- . office other than those ‘which reffeét the sécurity ‘inferast created by this Agreement or to' which Lender has specifically consented.
Grantor shall defend Lender's rights in the Collateral against the claims and demands of all other persons
Repairs and Maintenance. Grantor agrees to keép'afid’ airitain, 'and 'to éause others to keep and memtam, the Collateral in good order,
repair and condition at all times while this Agreeme.nt remains in.effeat. Grantor further agrees-to pay when due all ciaims' for work done
on, or services rendered or material turmshed m connectlon wnth the Colleterel so that no lien or encumbrance may eyver attach to or be
filed against the Collatera'! ot -'= ! -

. ‘. REEELiET
|nspectlon of Collateral Lender and Lender s desrgnated representetwes and agents shall heve the rrght at aII reasonable times to examine
and inspect the Collateral wherever Ioceted

'
n [N .

Taxes, Assessments and Llens; Grantor wrjl pey when. due all taxes, assessments and liens upor’ the Collateral, its use'or operetron, upon
this Agreement, upon any promissory note -or ‘notes evidencing the indebtedness, or upon any of the other Related Documents. ' Grantor
may withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest
"the obligation to pay and so lorig as Lender's interest in the Colleteral is not jeopardized in Lender's sole opinion. if the Collateral is
1+ * subjected to a lien which'is nbt discharged within fifteen (15) days, ‘Grantor shall deposit with Lender cash, a sufficient.corporate surety
bond or other security satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs,
attorneys' fees or other charges that could accrue as a result of foreclosure or sale of the Collateral. In any contest Grantor shall defend
itself and Lender and shall satisfy any final adverse: judgment before enforcement against the Collateral. Grantor shall name Lender as an
additional obligee under any surety bond furnished in the contest proceedings. Grantor further agrees to furnish Lender with evidence that
such taxes, assessments, and governmental and other charges have been paid in full and in a timely manner. Grantor may withhoid any
such payment or may elect to contest any lien if Grantor rs in good faith conducting an epproprfate proceedmg to contest the obllgatron to
pay and so long as Lender's interest in the Coliateral is not jeopardized. .

Compliance with Governmental Requirements. Grantor shall comply promptly with all laws, ordinances, rules and regulations of all
governmental authorities, now or hereafter in effect, applicable to the ownership, productron, disposition, or use of the Collateral, including
all laws or regulations relating to the undue erosion of highly-erodible land or relatrng to the conversion of wetlands for the production of an
agricultural product or commodity. Grantor may contest in good faith any such law, ordinance or regulation and withhold comphance
during any proceeding, including appropriate appeals, 50 long as Lender's interest in the Collateral, in Lender's opinion, is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreément
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, storage, transportation,
treatment, disposal, release or threatened release of any Hazardqus Substance. The representations and warranties, contained herein are
based on Grantor's due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any
future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any
Environmental Laws, and [2)' agrees to indemnify, defend, and hold harmless Lender against any and all claims and losses resulting from a
breach of this provision of this Agreement. This obligation to indemnify and defend shall survive the payment of the indebtedness and the
satisfaction of this Agreement.

Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks insurance, including without limitation fire, theft and
liability coverage together with such other insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and
basis reasonably acceptable to Lender and issued by a company or compames reesonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations
that coverages will not be cancelled or diminished without at least ten (10} days’ prior written notice to Lender and not including any
disclaimer of the insurer's liability for failure to give such a notice. Each insurance policy also shall include.an.andorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor ar any ather person. In connection
with all policies covering assets in which Lender holds or is offered a security interest, Grantar will provlde Lefider with such loss payable
or other endorsements as Lender. may require. If Grantor at any time fails to obtain or mYairitain anv insurance as required under this
Agreement, Lender may (but shall not be obligated to) obtain such insurance as Lender deems approprrate, |nclud|ng if Lender so chooses
“single interest insurance,” which will cover only Lender’s interest in the Collateral. Lo

Application of Insurance Proceeds. Grantor shall: promptly notify Lendér of any loss ‘or damége to the ‘Collateral, whether or not such
casualty or loss is covered by insurance. Lender may make proof of, loss if Grantor fails to do sp .within fifteen {15) days of the casualty.
All proceeds of any insurance on the Collateral, mcludmg accrued proceeds thereon, shall be, held by Lender as part of the Collateral. If
Lender consents to repair or replacement of the dameqed or dpstroyed Collateral, Lender shall, .upon satisfactory proof. of expendrture,, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration. |f Lender does not consent to repair or replacement
of the Collateral, Lender shall retain & sutfrclent amount of the procesds, to pay ail of the Indabtedness, and shall pay the balance to
Grantor. Any proceeds which have not béen disbiirsed ‘within six (6) months after their receipt and whrch Grantor has not commltted to
the repair or restoration of the Collateral.shall be used to prepay the Indebtedness !

Insurance Reserves. Lender may réqurre Grantor to marntam with Lender reserv.es for peyment of msuranr'e premlums, which reserves shall
be created by ‘monthly paymérts from Grantor of a sum estrmated by Lender to,be sufficient to produce, at least fifteen {15) days before
the premium due date, amounts at |eest equal to the i ingurance premlums to be paid. If fifteen (16] days before payment is due, the reserve
funds are |nsufhcrent. Grantor shall upon demand pay eny deflcrency to Lender. The reserve funds shall ba held by Lender as a general
deposit and shall’ constitute a noh-lhterest bearmg account whrch Lender may satisfy by payment of the insurance premums required to be
paid by Grantor'as thev beéomé due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor
for payment of the 'insuraice premmmk requrred to be pald by Grantpr The responsibility for the payrnent of premiums shall remain
Grantor's sole résponsibitity? "

- ! inisurance Reports. Grentor,"upon re!west of Lent!er, shall furivish to Lander reports on each exrstlng polrcv of lnsurance showmg such

¢ information as Lender may reesor‘lebly request |ncldd|ng the followmg {1) the name of the insurer; (2), the risks .insured; (3) the amount

+  of the'policy; (4) the property insured;” (5) 'the‘then current value on the basis of which insurance has been obtalned and the manner of
determining’ that value. and *(6) the explratron date of the policy. In addition, Grantor shall upon request by Lender {however. not more
often than ammuilly)' have'dn independent appraiser eatrsfactory to Lender determine, as applicable, the cash value or replacement cost of
the Collateral.

AT

Financing Statements.” Grantor authorizes' Lender to file 3 UCC fmancrng statement, or alternatjvely, ¢ a qopv of thls Agreement to perfect
Lender's security interest. 'At’Lender’s reauest. Grantér ‘additionallv’ aaraas tn sinn all nthar dncumente that ara naraceary tn narfart
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Lender shall be deemed to have exercised reasonable care in the custudy and praservation of the Caollateral if Lender takes such action far that
purpose as Grantor shall requast or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but failure to honor
any request by Grantor shall not of itself. be deemed to be a failure to axercise reasonable care.' Lender shall not be required to take any steps

nacessary to preserve any rights in the Collatoral kgainst prior pames. nor to ptotect. praserva or fnacmam an# sacumv interest given to secure
the indebtedness. A

LENDER'S EXPENDITURES. If any action or procesding is commenced that would materially affect Linder's intd#ggt i the Collateral or if
Grantor fails to comply with any provision:of this Agresment or ahy Relsted Dosuments.! intluding’ but not limiited to Grﬂmor's failure to
discharge of pay when due any amounts Grantor is required to discharge or pay under-this' Agreement or anylﬂeldtéd Dbcuments, Lender on
Grantor's behalf may tbut shall not be obligatad to) take any action that Lender deams appropristé, including'bist nbt lirited to discharging or
paying all taxes, liens, security interests, encumbrances and other claims, st any time ieviéd or placed on'the Collaterat ‘and paying aN costs for
insuring, maintaining and presarving the Collateral. Al such expenditures incurrad or paid by Lender for such putposes will then bear interest at
the rate charged under the: Nota from the date incurred or paid by Lender to the date of repayment by Granor. Al such expensds will bécbme a
part of the Indebtedness and, at Lender's option, will {A) be payable on demand; (B} be'added to the balince of thé Note and b¥ appbrtioned
among and be payable with any instaliment payments to become due during either {1} the term of any applicable insusance.palicys ot (2) the
remaihing term of the Nbte; ‘o (C) be treated as a balioon payment which will be due and payable at tha Note’s maturity. The Agreemant also
will secure payment of these' amdums Such ng'ht shall be in addition to all other nghl,s and remedies to which Lepder may be; entitled: upon
Default. . N v Pl !

DEFAULT. Each of the foliowing shall constltute an Evept of Default under this Agreement: . | , .- . b s
Paymeny Default. Borrower fails.to make any payment.when due under the Indebtednass.  *' : "' : "' thea
v PN » e
Other Defaults. Borrower dr Giantor fails to comply with or to perform any other term, obhgatlon covenam or condition conﬁmned in this
Agreement or in any of the Related Documents or to comply with or to perform any term, obllgatlon, covenant or condmon contained in any
other agreement between Lendsr and Borrower or Grantor. e N "o

Default In Favor of Third Parties. Borrower or Grantor defauits under any loan, extension of cradlt. securlty agreemant, purchase or sales
agregment, or any other agreement, in. favor of any.other creditor -or person: that may'materially affect any of Borrower's or Grantor's
proparty or ability to perform their.respective gbligations under this Agseement or any of ths Related Documents.

False Statements. Any whrranty, representation or statement made or furpished to Lender by Borrower ‘or Grantor or on Borrower's or
Grantor's bahalf under this Agreerent or the Related Documents is false or misleading in any, material respect, either now or at the time
made or furnished or becomes false or misieading at any time thereafter.

Defactive Collateralization. This Agreément or any of the Related Documents ceases to be in full force and effect (including failure of any
coliateral document to create a vakd and perfected security interest or lien) at any time and for any reason.

Desth or inscivency. The death of B'brrower or Grantor or the dlqsoluuon qr termmmon of Borrower s or Grantor's existence as a going
business, the insolvancy of Borrowér or Grantor the appomtmont oi a recgiver for any part of Borrower's or Grantor's property, any
asdignment for the benefit of creditors, any type of creditor workom, or the commencemem of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any collateral securing
the Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender.
Howevaer, this Event of Default' shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of
the claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or
forfeiture proceedmg and deposits with Lender monies or a surety bond for the creditor or forfenure proceeding, in an amount determined
by Lender, in its sole discretion, as being an adaquata reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the indebtedness or guarantor, endarser, surety, or accommodation party dies or becomes incompetent or revokes or disputes the
validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A matenal adverse change occuss in Borrower’s or Grantor's financial condition, or Lender believes the pr-spect of
payment or performance of the Indebtednaess is impaired.

Insecurity. Lender in good faith believes itself insecure. \

Cure Provisions. |f any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the
same provision of this Agreement within the preceding twelve (12) months, it may be cured if Grantor, after Lender sends written notice to
Borrower demanding cure of such default: {1) cures the default within ten (10} days; or (2) if the cure raquires more than ten (10} days.
immediaiely initiates steps which Lender deems in Lender's sole discretion to be sufficiant to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasanably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Agreement, at any tims thereafter, Lender shall have all the
rights of a secured party under the Wisconsin Uniform Commercial Code. In addition and without fimitation, Lender may exercise any one or
more of the following rights and ramedies:

Accelerate Indebtedness. Lender may declare the entire Indabtedness, including any prépayment penalty which Borrower wauld be reguired
to pay. immediately dye and payable, without notice of any kind to Borrower or Grantor.

Assemble Collateral. Lendér may require Grantor to deliver to Lander all or any portion of the Collateral and any and &l certificates of title
and'other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a
place to be designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possession of and
remove the Collateral. 1¥'the Collatera! contains other goods not covered by this Agreement at the time of repossession, Grantor agrees
Lender may take such other goods, provided that Lender makes reasonabls efforts to return them to Grantor after repossession.

. . 1

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otharwise deal with the Collateralior proceeds thereof in Lender's
own name or that of Grantor. Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline
speedily in value or is of a typg customdrily sold on a recognized market, Lendar will give Grantor, and other persons as required by law,
reasonable notice of tHe-time and place of any public sale, or the time after which any pnvafe sale Qr any, other disposition of the Collateral
- is to be made. However, no notice ‘néed’be provided to any persoh who, after Event of Defeult occurs, enters into and authenticates an
agreament waiving that person’s right to notification of sale, Thé tequlrements of reasonable notice shall be met If such notice.is given at
least terr {10) days before the tinie of thé sale or disposition. Al oxpanaos rglating 'tg the disposition of the, Collateral, including without
limitation the expenses of retaking, holdmb insuririg, preparing for eale and selling thc Collateral, shall becoms a.part of the Indebtedness

‘secured by this-Agrdantent'and shdll be' puyablé bn demand, with interest at the Note rate from date of expenditure.until repaid,

Appoint Recelver. Lender shall have the right 1o have a receiver appointed to take possession of all or any, part, ot the, Collatgral, with the
power to protect and presérve the Collateral, to 'operate the Collateral precequ ioreclosuro or .salq, and to collgct the Rents, from the
Collateral and apply the proceeds, ovér ahl abova the cost of the recewa(shpp. agamst the Indebtednass or as the. court may direot; The
receiver may serve without ‘bond if peh'hitted bv law.’ Lender s right to the' appointment of a receiver .shall exist whether or not the
apparent value of the Collateral ekceeds the lndébtednkss bv a substantial amount, .Employment by Lender shall npt dlsqualltv 8 person
from serving as a receiver. '

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rants, incoms, ang revenues from
the Collateral tender may at any time m Lendér s discretlori lransfar an Collntoral into I..pnder s _own name of that of Lender's nominee

And rannlia oo cmmrcmma B [J
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_MISCELLANEOUS PROVISIONS The fo,llowmg mlscelleneous provisions are a part of this Agreement

Commercial Code, as may be amended from time to time. In addition, Lender shalli have and may exercise-any or all other nights and
remedies it may have available at law, in equity, or otherwuse :

Election of Remedies. Except. as. may be prohibited by eppllcable law, all-of Lender’s nghts and remedles, whether evidenced by this
Agreement, the Related Dacuments, or by any other. writing, shall be cumulative and may be exerciséd singularly or concurrently. Election
by Lender to pursue any remedy shall not exclude pursuit of any other remedy,’ and an 'election to make expentlitures or to take action to
perform an obligation of Grantor under this Agreement after Grantor s failure to perform, shall not affect Lender’s right to declare a default
and exercise its remedies.

"Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this.Agreement. No alterat[or‘t of or amendment to this Agreement shall be_ gffective unless givan in. writing
and slgned by the party or parties sought to be charged or bound by the aiteration or amendment. . . Lo

Attorneys’ Fees; Expenses Grantor agrees to pay ypon demgnq all of Lender's costs and expenses, including Lender's attornays:-fegs and
Lender's legal expenses, mcurred in connectlon wlth the’ enforcement of this Agreement,. |ender may hire or pay someone else to halp

" enforce this Agreement, and Grantor shall pay the costs and expenses of such enforpemqnt Costs apd, expenses include Lender's

attorneys’ fees and legal expenses whethei 'of ot there is a lawsuit, including attorneys' fees and legal expenses for bankruptcy

=,v proceedings (including efforts to.modify dr'vdcate ary. automatic:stay or mjunctlon), appeals’ antf eny 'hﬁtlélpoted post—judgment collectlon

sarvices. Grantor also shall pay all court costs and such additional fees ds may be directed By the*tburt:!' YA =

Caption Headings. Caption headings.in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Governing Law. With respect to procedural matters related to the perfection and enforcement of Lender's rights against the Collateral, this
Agreement will be governed by federal law applicable to Lender and to the extent not preempted by federal law, the laws of the State of
Wisconsin. In all other respects, this Agreement will be governed by federal law applicable to Lender and, to the extent not preempted by
federal law, the laws of the State of Minnesota without regard to its conflicts of law provisions. Howaever, if there ever is a question about
whether any provision of this Agreement Is valid or enforceable, the provision that is questioned will be governed by whichever state or
federal law would find the provision to be valid and enforceable. The loan transaction that Is evidenced by the Note and this Agreement

has been applied for, considered, approved and made, and ail necessary loan documents have been accepted by Lender in the State of
Minnesota.

Joint and Several Liability. All abligations of Borrower and Grantor under this Agreement shall be joint and several,.and all references, to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Borrower and Grantor signing below is responsible for all obligations in this Agreement.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unlass such waiver is given in wrmng
and signed by Lender. No delay or omission on the part of Lender in axercising any nght shall operate as ‘a waiver of such fight or any
other right. A waiver by Lender of a provnslon of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or, of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Agreement, the grantmg of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered,
when actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier,
or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Grantor agrees
to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there 1s more than one
Grantor, any notice given by Lender to any Grantor is deemed 1o be notice given to all Grantors.

Power of Attorney. Grantor hereby appoints Lender as Grantor's irrevocable attorney-in-fact for the purpose of executing any documents
necessary to perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of filings of other
secured parties. Lender may at any time, and without further authorization from Grantor, file a carbon, photographic or other reproduction
of any financing statement or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the
perfection and the continuation of the perfaction of Lender's security interest in the Collateral.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. [f feasible,
the offending provision shall be considered modified so that it becomes {egal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered delated from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforceability
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement.

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interest, this Agreement shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Collateral becomes vested in a
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Agreement and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the
Indebtedness.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Agreement shall
survive the execution and delivery of this Agreement, shall be continuing in nature, and shall remain in full force and effect until such time
as Borrower's Indebtedness shall be paid in full.

Time is of the Essence. Time is of the essence in the performance of this Agreement.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Waords and terms not otherwise
defined in this Agreemant shall have the meanings attributed to such terms in the Uniform Commercial Code:

Agreement. The word "Agreement” means this Commercial Sacurity Agreement, as this Commercial Security Agreement may be amended
or modified from time to time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time.

Borrower. The word "Borrower" means David A. Kramer and Diesel Locomotive Co. LLC and includes all co-signers and co-makers signing
the Note and all their successors and assigns.

Collateral. The word "Collateral” means all of Grantor's right, title and intarest in and to all the Collateral as described in the Collateral
Description section of this Agreement.

Default. The word "Default” means the Default set forth in this Agreement in the section titlad "Default™.
Environmental Laws. The words “Environmental Laws”™ mean any and all state, federal and local statutes, regulations and ordinances
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waste as defined by or listed under the Environmental Laws. . The term “Hazardous Substances also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.. [

Indebtedness. The word "Indebtedness” means the indebtedness evidenced by the Note or Related Documents, including all principal and
interest together with all other indebtadness and costs and expsnses for which Borrower.is vesponsible under this Agreement or under any
of the Related Documents. Specifically, without limitation, Indebtedness mcludes the iuture advances set forth it the Future Advances
provision of this Agreement togather with all interest thereon,

Lender. The word "Lender* méans Anchor Bank Heritage, N.A., its successors and assigns. e .
Note. The word “Note” means the Note executed by David A. Kramer and Duesel Locpmottva Co. LLC in the principal amp,unt of

$299,000.00 dated July 22, 2009, togather with all renewals of, extensions of, ‘modHications of, rehnancmgs of consolldatlons of, and
substitutions for the note or credit agreement. . T S IR
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Property. The word "Prbperty” mesns all of Grantor's 'right, mla and mterest in and to p\’ ‘the Propertv 88 doscnbeqi ;r; the “Collateral
Description” section of this Agreement.

Refated Documents. The words "Refdted Ddcuments® mean all ‘promissory notes, cradit agreemems, ioan agreements, enwmnmental
agreements, guaranties, sscurity agreements, mortgages. deeds of trust, security deeds, collateyal mortgages, and all other mst:uments.
agreements and documems, whether now ot hbreafter exlstmg, axgcu‘ted in connection wrth the ir Indebtedness. Lo

BORROWER AND GRANTOR HAVE READ AND UNDERSTOOD ALL THE FROVISIONS OF THIS COMMERCIAL. SEGURITY AGR‘EEMENT AND
AGREE TO ITS TERMS. THIS AGREEMENT, IS DATED JULY 22, 2009.* .. . ' o . "

GRANTOR: ' . ' I e
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